Economics 331- 40  (S 04)                                                    Wed 1:15-3:55 (McCook 309)


Senior Seminar

Economics Nobel Laureates

(rev. 1/26/04)

This seminar will analyze the contributions and impact on economics of a subset of the 45 economists beginning in 1969 honored by the Nobel Prize Committee for their contributions to economic science. The central motifs of the course will highlight laureates in monetary economics (Hicks, Friedman, Tobin, and Lucas) and those in institutional economics and the economics of information (Coase, Hayek, Simon, Buchanan, and V. Smith).

Instructor

William N. Butos

311 Williams Memorial; 297-2448

T 2:45-5, W 10-11:30; and by appointment

william.butos@mail.trincoll.edu; wb30@nyu.edu
Course Requirements
The course centers on student reports and class discussion.   In consultation with me, you are responsible for researching and presenting two to three class reports.  The seminar format requires that all assigned readings be read prior to class and that you otherwise prepare yourself to actively participate in class discussion.   (Starred items are optional for non-presenters.)  Students, in consultation with me, will submit short papers based on their oral presentations and also a term paper.   Class attendance is essential and no excused absences will be given except for medical reasons or family emergencies.

Oral Presentations and Short Papers
These consist of approximately 20-30 minute reports on topics determined beforehand and in consultation with me several days prior to the presentation.  The following routine will be observed:  meeting with me on the Wed or Thurs prior to presentation; draft of report submitted via email attachment (to both addresses above) no later than the Sun 6pm prior to its presentation; I will communicate any comments and suggestions by Mon evening; meeting with me (if necessary) on Tues afternoon or Wed morning of presentation day.  

You are responsible for distributing reasonably comprehensive outlines (including references consulted) to the class.  Presentations may be complemented by assigned commentators as deemed necessary or as requested by class members.  One week following an oral presentation, the student must submit a short paper (about 3-5 pages of text plus a bibliography) summarizing and critically evaluating the topic’s main idea(s).  You are expected to consult with the instructor in preparing these papers.

Term Paper
The final draft of a term paper of about 12-15 text pages is due no later than Mon 3 May. You are expected to discuss your term paper proposal with me.  The following schedule is to be observed: by Wed 21 April you are required to submit in class a hardcopy proposal containing (1) the paper’s title (2) a 200 word (max) summary that includes the paper’s thesis statement and (3) a list of fully cited references already consulted.  You should expect to discuss your term paper at the last class meeting.  You are encouraged to submit a penultimate draft of your paper by Wed 28 April for comment and suggestions; your paper will be returned on Fri 30 April for revision and final submission on the 3rd of May.  
Grading

Grades are determined on the basis of the overall quality of your work throughout the semester.  A rough guideline is that presentations & their associated papers, the term paper, and participation each count 1/3
Course Outline and Readings

Jan 21
Introduction & Organization; The Making & Evolution of Economic Doctrine

Van Dalen,“The Golden Age of Nobel Economists,” Amer. Economist (Fall 1999).

Jan 28   Sir John Hicks and the Neo-Classical Synthesis

Rpt # 1 Hicks I

*Hicks, “Equilibrium and the Cycle,” (1933)
Hicks, “Mr. Keynes and the Classics” Econometrica (April 1937)

Hicks, “Methods of Dynamic Analysis” (1956)

Rpt # 2 Hicks II

Hicks, “Mainspring of Economic Progress,” Amer. Econ. Rev. (Dec 1981) [Nobel Lecture]

Leijonhufvud, “Hicks on Time and Money,” Oxford Econ. Papers (Nov 1984)

*Laidler, “Hicks’ Later Monetary Thought” (1994)

Feb 4
Milton Friedman and the Monetarist Counter-Revolution

“Interview with Milton Friedman,” A Modern Guide to Macroeconomics, eds. Snowden, et. al. (1994)

Lives of the Laureates, eds Breit & Spencer (2002), “Milton Friedman” 

Rpt # 3 Friedman I

Friedman and Schwartz, Monetary History of the United States(1963), excerpts

Friedman, “The Role of Monetary Policy,” Amer. Econ. Rev. (Mar 1968)

Rpt # 4 Friedman II

Friedman, “The Cause and Cure of Inflation” (1994)

Mayer, “Some Reflections on the Current State of the Monetarist Debate,” Zeit. fur Nationalokomie (1978)

Feb 11
  James Tobin and Neo-Keynesianism

“Interview with James Tobin,” A Modern Guide to Macroeconomics, eds. Snowden, et. al. (1994)
Lives of the Laureates, eds. Breit & Spencer (2002), “James Tobin”

Rpt # 5 Tobin I

*Tobin, Inflation and Unemployment, Amer. Econ. Rev. (1972)

Tobin, Price Flexibility and Output Stability,” J. Econ. Perspectives (1993)

Rpt # 6 Tobin II

Tobin, “The Monetarist Counter-Revolution” Econ. Journal (1981)

*Tobin,  “The State of Economic Science” (1989)

*Meltzer, Tobin on Macroeconomic Policy,” J. Monet. Econ. (1989)

Feb 18
  Robert E. Lucas and New Classical Macro

“Interview with Robert Lucas,” A Modern Guide to Macroeconomics, eds. Snowden, et. al. (1994)

Rpt # 7  Lucas I

Lucas, “Understanding Business Cycles” (1977)

Lucas, “Methods and Problems in Business Cycle Theory,”JMCB (1980)

Rpt # 8  Lucas II

Lucas, “Rules, Discretion and the Role of the Economic Advisor (1980)
Lucas, “Tobin and Monetarism: A Review Article,” J. Econ. Lit (1981)

Feb 25
  Ronald Coase: the Firm,Transactions Costs & Law

Lives of the Laureates, eds Breit & Spencer (2002), “Ronald H. Coase”

Rpt # 9  Coase I

Coase, “The Firm, Market, and the Law” (1988)

Coase, “The Nature of the Firm,” Economica (Nov 1937)

Rpt # 10  Coase II

Coase, “The Problem of Social Cost,” J. Law & Econ. (Oct 1960)

Coase, “Economics and Contiguous Disciplines,” The Organization and Retrieval of Economic Knowledge, ed. M. Perlman (1977)
Mar 3
  Hayek on Knowledge, Markets, and Institutions

Leube, “F.A. Hayek: A Biographical Introduction” (1984)

Rpt # 11  Hayek I

Hayek, “The Use of Knowledge in Society” (1945)

Hayek, “Competition as a Discovery Procedure” (1968)

Rpt # 12  Hayek II

Hayek, “The Results of Human Action But Not of Human Design (1967)
Hayek, The Constitution of Liberty (1960), excerpts

Mar 10   Hayek on Business Cycles and Socialism

Rpt # 13  Hayek III

Hayek, Inflation and Unemployment” (1975)
“Austrian Macroeconomics,” A Modern Guide to Macroeconomics, eds. Snowden, et. al. (1994), pp. 352-67.

Hayek, “The Keynes Centenary: The Austrian Critique” (1983)

*Butos, “The Hayek-Keynes Macro Debate” (1994)

Rpt # 14 Hayek IV

Hayek, “The Impossibility of Socialist Calculation” (1982)

Hayek, “The Pretence of Knowledge”(1975) [Nobel Lecture]

*Nishiyama, “Introduction” (1984)
SPRING BREAK 15-19

Mar 24   Buchanan on Institutions & Public Choice

Rpt # 15 Buchanan I

Lives of the Laureates, eds Breit & Spencer (2002), “James M. Buchanan”

Buchanan, “The State of Economic Science” (1989)

Buchanan, “What Should Economists Do?” South. Econ. Jour. (Jan 1964)

Rpt # 16 Buchanan II

Buchanan, “Public Choice: The Origins and Development of a Research Program” (2004)

Buchanan & Tullock, The Calculus of Consent (1962), Chs. 2, 3, *19

Buchanan, et. al.,  “The Economic Consequences of Mr. Keynes” (1978) 

Mar 31  Buchanan on Rent Seeking; Simon on  Rationality & Behavioral Economics

Rpt # 17 Buchanan # III
Buchanan, “Rent Seeking and Profit Seeking” (1980)

*Baysinger, et. al., “Mercantilism as a Rent-seeking Society” (1980)

Buchanan, “Reform in the Rent-Seeking Society” (1980)

Rpt # 18 Simon I

Simon, “The State of Economic Science” (1989)

Simon, “From Substantive to Procedural Rationality,” Method and Appraisal in Economics, ed. S. Latsis (1976)

April 7   Econ 331-40 Will Not Meet (Makeup Date TBA)

April 14  V. Simon (cont’d); Smith on Experimental Economics
Rpt # 19 Simon II

Simon, “Rationality” (1964)’ (1972)

*Simon, “Theories of Bounded Rationality” (1972)

*Simon, “Rationality as Process and as Product of Thought” (1978)

Langlois, “Cognitive Comparative Advantage& the Organization of Work: Lessons from Herbert Simon’s Vision of the Future,” J. Econ. Psych., forthcoming
Rpt # 20 V. Smith

Bergstrom, Vernon Smith’s Insomnia and the Dawn of Economics as Experimental Science,” Scand. J. of Econ.(2003).

V. Smith, “The Two Faces of Adam Smith,” Southern Econ. J. (Jul 1998)

V. Smith, “Constructivist and Ecological Rationality in Economics,” ms. (2003)

April 21  Term Papers and a Summing Up
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