

Economics 805  (S 03)                                                                         McCook 225 6:30-9:30                                               

Graduate Macro Theory
Instructor


William N. Butos


311 Williams Memorial; 297-2448 (office), 651-5041 (home)


Office: Tues & Thurs 4-5 and by appointment


email: william.butos.trincoll.edu

Grading


Midterm Exam: 40% (3/11) 


Comprehensive Final Exam:  50% (5/6)  


Short Paper  10%

Texts 



(G) R. Garrison, Time and Money: The Macroeconomics of Capital Structure (2001)


(K) J. M. Keynes, The General Theory of Employment, Interest, & Money (1936)

Overview

This course provides an analytical treatment of contemporary macroeconomic theory, with specific 

emphasis on capital-based and labor-based frameworks for understanding the short- and intermediate-run dynamics of business cycle phenomena.  Special consideration is given to the historical development 

of macro theory and to the varieties of macroeconomic frameworks currently available, some of which are mutually antagonistic.  You are expected to prepare for class and to participate in class.  

The principal text for the course, Time and Money by Roger Garrison, is not available at the College 

bookstore.   It is suggested that you order this book online from http://laissezfairebooks.com (or call 800.326.0996) for $29.95.  (It is also available from Amazon at $110.)  I also suggest you purchase the paperback edition of The General Theory by J.M. Keynes.  This book is widely available at most bookstores 

(eg., Barnes & Noble, Borders).  Bound photocopies of other readings will be made available to you at cost.

OUTLINE

Note:  classes not held on 2/25 (Trinity Days) & 3/18 (Spring Break)

1. Introduction (1/21-1/28)


Buchanan, "What Should Economists Do?,"


Hayek, "The Use of Knowledge in Society," Amer.Econ. Rev. (Sept. 1945), 519-30.
2. The Varieties of Contemporary Macroeconomics (2/4-2/18)


IS-LM and AD-AS Models (handout)


Snowdon & Vane  (1997), “The Development of Modern Macroeconomics: A Rough Guide”


Solow, et.al. (1997), “Is There a Core of Practical Macroeconomics?,” Amer.Econ. Rev. (May), 230-43


Laidler (1999), Fabricating the Keynesian Revolution, chs 1, 12.

3. Capital-Based Macroeconomics (3/4- 4/1) 


G: 1, 3-6


Laidler (1999), Fabricating the Keynesian Revolution, ch. 2


Butos (1994), “The Hayek-Keynes Macro Debate,” Elgar Companion to Austrian Economics, ed. P.J.    



Boettke, 471-77.

4. Labor-Based Macroeconomics (4/8-4/15)


G: chps 7-9


Butos (2001), “Garrison and the Keynes Problem,” Quart.J.Austrian Econ. (4:3), 5-16.


K: Preface, chs 1-3,5, 8-11 (optional), 12, 18, 21, 22-24


Keynes (1937),  “The General Theory of Employment,” Quart.J.Econ. (Feb), 209-23.


Meltzer, “Keynes’s General Theory: A Different Perspective,” J.Econ.Lit (Mar). 34-64.

5. Money and Prices: Monetarism and Monetary Disequilibrium (4/22)


G: 10, 11

Snowdon, Vane & Wynarczyk (1994), A Modern Guide to Macroeconomics, ch.4 


Horwitz (2000), Microfoundations and Macroeconomics, chs. 1, 3.


Yeager (1986), “The Significance of Monetary Disequilibrium,”  Cato J. (Fall), 369-99.

6. New Classical Macro (4/29)


Laidler (1986), “The New-Classical Contribution to Macroeconomics,” Banco Nat.d. Lavoro Quart.Rev (Mar).


Snowdon, Vane & Wynarczyk (1994), A Modern Guide to Macroeconomics, ch 5 (pp.188-200). 


Lucas (1983), “Rules, Discretion and the Role of the Economic Advisor,” Stud. in Business-Cycle Theory,248-61.




